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What is yourimage of agriculture 4
in The Netherlands? R
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Dutch cow poo overload causes an

environmental stink
e : . = Dairy farms in the Netherlands are producing so much dung
i tmy Coulltl‘y feeds theWOfld e they can't get rid of it safely. Now the WWF is calling for a 40%
s Agricultural giant Holland lschangingthewiy;;fqrm. e cut in herd numbers to protect the environment




Dutch agricultural exportrecord 4
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Exports of agricultural goods
2017 (raming)
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I Re-export B Exports of Dutch product
Source: CBS tot en met okt. 2017, raming nov. en dec. 2017 door WUR en CBS.

Source: WER, CBS 2018
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Using less CPCs and fertilisers
and. . Rabobank

Annual sales of CPCs (x 1 000 kg) mmm CPCs (LHS) Fertiliser N,P,K (RHS) Fertiliser use (x mln kg nutrient)
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..reducing the use of antibiotics.

Rabobank

Application of Al (x ton) mmm Active Ingredient (LHS) Total livestock

Number of animals in Animal Units (RHS) population in Animal

Units (x 1000
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Carbon footprint
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New climate targets will have an impact on future farming systems

Emissions in CO2 equivalent compared to base reference in 1990
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Succession is a challenge
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Number of farms is declined with nearly 44% between 2000 and 2017: size and sector does matter!
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Arable Farming in the Netherlands
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Arable farming in a land scarce 4
country
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US: land Netherlands:
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Challenge 1: how can we

maintain soil health? el
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Challenge 2: making sure future ‘%
generations have access to arable [and s

Arable land in the Netherlands is expensive (€/ha)
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Livestock in the Netherlands
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Livestock is concentrated in the South and the East

Distribution of Livestock in

Animal Units (GVE’s)
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Source: CBS, Rabobank 2018
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The Netherlands: Land of Dairy

glEnn Since 2014 milk production increased with 1.9 million tonnes to 14.3 million tonnes

Dutch dairy statistics 1300
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Average farm size remains relatively small
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Dutch dairy as premium product
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Chinese shops selling Dutch dairy products
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The reality at the moment s %
slightly different R

33.695 tonnes of Dutch SMP in EU Majority of the access milk is used for
intervention stocks (Jan 2018). Which is bulk products (2014-2016).

the equivalent of 367.000.000 liquid 700 656

milk equivalents.
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Milk price volatility and cost prices &
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Cost prices increased, while milk prices became more volatile
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Break-Even-Point II in the last 4 years

in Ct/kg ECM, mean, long-term farms with 4-year participation in a row
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Phosphate reduction plan & phosphate production rights

« Phosphate reduction plan = 2017
« Phosphate production > 1%t of January 2018
- Reference date: 2" of July 2015

Phosphate reduction plan 2012 2013 2014 2015 2016

Fosfaatreductieplan: 8,2 miljoen kilo minder fosfaat door melkvee

® Red U Ce th e a m O U nt Of p h OS p h ate i n catt | e feed voorgenomen fosfaatreductie volgens plannen zuivelsector, x 1 miljoen kilo fosfaat
(2.7 million kilograms)

- Offer pre-financing solutions ‘stoppersregeling’ to
farmers who want to quit in 2018 (2.5 million
kilograms)

« GVE-reduction’ or ‘Fosfaatreductieplan ZuivelNL'
(4,0 million kilograms).

Source: RVO, Boerderij.nl
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Conclusions

Farming in the Netherlands is
challenging

With (capital) intensive farming

systems and strict regulation

However, challenges also accelerate
iInnovations!
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Thank you for your attention
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This document is meant exclusively for you and does not carry any right of publication or disclosure other than to Codperatieve Rabobank U.A. ("Rabobank”),
registered in Amsterdam. Neither this document nor any of its contents may be distributed, reproduced, or used for any other purpose without the prior written
consent of Rabobank. The information in this document reflects prevailing market conditions and our judgement as of this date, all of which may be subject to
change. This document is based on public information. The information and opinions contained in this document have been compiled or derived from sources
believed to be reliable; however, Rabobank does not guarantee the correctness or completeness of this document, and does not accept any liability in this respect.
The information and opinions contained in this document are indicative and for discussion purposes only. No rights may be derived from any potential offers,
transactions, commercial ideas, et cetera contained in this document. This document does not constitute an offer, invitation, or recommendation. This document
shall not form the basis of, or cannot be relied upon in connection with, any contract or commitment whatsoever. The information in this document is not intended,
and may not be understood, as an advice (including, without limitation, an advice within the meaning of article 1:1 and article 4:23 of the Dutch Financial
Supervision Act). This document is governed by Dutch law. The competent court in Amsterdam, the Netherlands has exclusive jurisdiction to settle any dispute
which may arise out of, or in connection with, this document and/or any discussions or negotiations based on it. This report has been published in line with
Rabobank’s long-term commitment to international food and agribusiness. It is one of a series of publications undertaken by the global department of
RaboResearch Food & Agribusiness. ©2018 - All Rights Reserved.
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