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1. Trade developments
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Becoming a net importer of beef
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$1.4 billion (2002) vs. $42 million (2011)
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Exporting lower value / Importing higher value

$6.55
$7.00 - Import Value

CJ/E? Th

$3.74
Export Value

In 2011, Cdn beef exports to US averaged $3.74/kg.
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US beef exports to Canada averaged $6.55/kqg.
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Hong Kong
Russia S2.51Mg
Taiwan r $3.83/kg
Europe | $6.86/kg
Vietnam | $2.86/kg

Philippines | $2.43/kg
Suriname | $3.48/kg
Egypt | $4.22/kg

China | $0.89/kg
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2. Population health
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2. Costs of healthcare

Trend in Total Canadian Health Care Expenditures
Actual Federal and Provincial Spending 1975-2010
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The shape of things
to come
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2 billion overweight & 1 billion obese
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Environmental pressures
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Population growth
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Societal & Financial Risla 2 2 Ré Q&
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SPECIAL COMMENT Global Mining Industry
Water Scarcity to Raise Capex and Operating
Costs, Heighten Operational Risks

Table of Contents: Summary

WATER SCARCITY IS EMERCING AS

A KEY RISK FOR THE INDUSTRY 2

WATER SCARCITY IS ALREADY HAVING
AN ADVERSE EFFECT ON MINING
COMPANIES.

AND WL ONLY GET WORSE
IN THEFUTURE
LARGE GLOBAL MINERS ARE FINDING
NEW/, BUT COSTLY, WAYS TO SECURE

HOODY'S RELATED RESEARCH 3
Analyst Contacts:

LONDON +AL20TTTZ 5454
Andrew M VA 207772 147

andoew.m
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»  We think water scarcity and broader environmental risks will continue to push up
development and operating costs in the global mining industry as these trends become
more p d. As the of poor enwi | risk 5 are
likely to i ingly lead to producti ppages, proteses, fines and license
withdrawals, we expect to place greater analytical emphasis on rated mining companies’

i | policics and risk practices in our credit assessments,

»  Water scarcity is already changing the mining landscape. Mining projects are
increasingly competing for limited water resources with local communities
municipalities, while compliance with more stringent cavironm~-
the capital expenditure (capex) budgets for new mines *

panics are expanding their operations in*
necessicating them to find new, in~

»  Projects will take lon=-
implications ©
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Rising consumer expectations & concerns

SEIEIY Quality Nutrition
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Carbon > Y e Ingredients

footprint T ‘ "Q & allergens

Animal Social accountability Giving back
welfare Worker welfare to community
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Challenging what is produced
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